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Ordinary auctions and switch auctions

Auctions are carried out on MTS Primary Auction
Facility (PAF) through the app Tradelmpact Console.

e Single price/uniform auction format with
possibility of pro rata allotment

e Deadline for submission of bids is 10:15 CET,
and minimum bid size is DKK 5 million.

e Bids on switch auctions are contingent of MTS
simultaneous sale of the buyback paper at
preannounced price and hedge ratio,
published at 10:05 CET on day of auction.

e Alltrades on MTS systems settle STP with MTS
instructing on behalf of both parties. At
switch auctions, trade in buyback paper must

be booked manually against Danmarks
Nationalbank (DN).

Tap issuance and buybacks
. MTS

Tap issuance and buybacks are conducted on MTS =
Cash via MTS Multimarket, segment MTS Denmark.

e DMO typically uses the mid-price function.

e DMO can also place bids and offers directly
or hit/lift streamed quotes.

e TRS function is used regularly by the DMO to
buy back bonds maturing within the year.

e  Primary dealers using vendor screens (ION,
ETOMS, etc.) may need to customize initial
setup to be able to engage with the DMO.

Securities lending facility

Facility is available to all primary dealers and applies
to all government securities. Lending takes place
against collateral in other Danish government
securities.

The term is up to 5 trading days. The current fee is 0.2 e
per cent per year for both government bonds and T-
bills with settlement the following day. In case of same
day settlement, the fee is 0.3 per cent per year. More
details can be found in the terms and conditions.

Trades are typically agreed upon between the DMO
and the repo desk of the primary dealer via
Bloomberg chat. A chat can be set up on request,
please contact the DMO.

Page 1 0of 2


https://www.nationalbanken.dk/en/government-debt/trading-and-data/switch-auctions
https://www.mtsmarkets.com/en/news/insights/mts-mid-price-speed-security-simplicity
https://www.nationalbanken.dk/media/whfjr1zn/terms-for-securities-lending.pdf
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Auction calendar

General information is published on

www.governmentdebt.dk. A news service is offered

which delivers news regarding your topics of choice. Auction results - government
- w = bonds

Auction calendar

An auction calendar with preliminary dates for the next October

three months is published end-of-month on our

website as well as Bloomberg (<NH DCB=>). e

Bonds for sale on regular auctions are announced at

least three banking days prior to the auction. Bonds

for switch auctions are announced at least one

banking day prior to the switch auction.

Auction results

Ordinary auction results as well as switch auction Issuance and buybacks

results are announced on our website and on The Darish Debt Management Offce regularly ofes bonds st aucionsand slse.

Bloomberg.

DMO transactions

DMO issuances and buybacks for the previous trading
day are announced on our website and on Bloomberg
at 08:00 CET.

Oktober 2024 Cirlaulation / Qut-
Tetal  Total  standing amount

Liquidity forecast of government payments

On the second last banking day of each month, DN
publishes its daily liquidity projection, providing an
overview of expected liquidity changes in DKK liquidity
over the two coming months using forecasts of
government payments.

[Tabel 1. Crversigt, mic. k.

Monthly projections are updated four times a year
following updates to the central government budget
from the Ministry of Finance.
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Central government borrowing strategy

The DMO usually publishes the borrowing strategy for
the coming year in December on our website. A review
of the strategy for the second half of the year is usually
published in May or June.

Central government borrowing
strategy for 2nd half of 2024

Quoting requirements and the primary dealer
model

Quoting requirements are stated in the primary dealer
terms and conditions, which are frequently updated
and distributed via email. A general overview of the
primary dealer model is available on our website.

Page 2 of 2


http://www.governmentdebt.dk/
https://www.nationalbanken.dk/en/government-debt/trading-and-data/auction-calendar?type=Government+debt+auction
https://www.nationalbanken.dk/en/government-debt/trading-and-data/auction-results-government-bonds
https://www.nationalbanken.dk/en/government-debt/trading-and-data/switch-auctions
https://www.nationalbanken.dk/en/government-debt/trading-and-data/switch-auctions
https://www.nationalbanken.dk/en/government-debt/trading-and-data/issuance-and-buybacks
https://www.nationalbanken.dk/en/what-we-do/stable-prices-monetary-policy-and-the-danish-economy/projection-of-government-payments-and-planned-open-market-operations
https://www.nationalbanken.dk/en/what-we-do/stable-prices-monetary-policy-and-the-danish-economy/projection-of-government-payments-and-planned-open-market-operations
https://www.nationalbanken.dk/en/government-debt/funding-strategy
https://www.nationalbanken.dk/media/ih2lw4bs/pd-contract-bonds-2023.pdf
https://www.nationalbanken.dk/media/ih2lw4bs/pd-contract-bonds-2023.pdf
https://www.nationalbanken.dk/media/sxdet14j/analysis_enhanced-requirements-and-payments-are-to-strengthen-the-danish-government-securities-market.pdf
https://www.nationalbanken.dk/media/sxdet14j/analysis_enhanced-requirements-and-payments-are-to-strengthen-the-danish-government-securities-market.pdf

